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by Chris Nelson, Project Manager, Dan Johnson,Vice President, SCS Engineers

Does your community have contaminated and blighted properties with limited or no

redevelopment options due to lack of available remediation funding? Would your
redevelopment agency qualiS' if it could obtain state cleanup funds targeted for residential and

mixed-use projects?

Such a program is available! Proposition 1C, the Housing

and Emergency Shelter Tiust Fund Act of 2006, has been an

invaluable tool in assisting redevelopment agencies, cities, and

counties plan and implement regional housing programs, offer

housing and infill development incentives, and provide funding
for infrastructure improvements.

Of the $2.85 billion in general obligation bonds approved by

the voters with passage of Prop 1C, $850 million is designated

for the regional planning, housing, and infill incentives. A
provision for brownfields cleanup that promotes infill housing

development and other related infill developmenr consistent

with regional and local plans, set aside $60 million for
remediation of brownfields for infill redevelopment. This

$60 million is now available as low interest loans or grants

to eligible projects and will be distributed through Local and

Stater'vide Strategic Partners.

The funding program, known as CALReUSE (Recycle

Underutilized Sites), has been successful in offering forgivable

and low interest loans for brownfields site assessments

since 2002. The cities of Emeryville, San Diego, Oakland,
Bakersfield, and Berkeley have participated as Local Strategic

Partners and the Center for Creative Land Recycling (CCLR)

has served as the Statewide Strategic Partner under this

program. With the allocation of $60 million of Prop 1C funds

for brownfields cleanups, funding gaps may be filled for sites

r.vhere projects are financially feasible but cannot go forward
u.ithout seed money for required remediation.

Anv nonprofit, for-profit, or government entity is eligible to
applr'fbr loans and grants through either Local or Statewide

Strirtegic Partners (LSPs/SSPs),who serve as agents of the

C alitbrnia Pollution Control Financing Authority (CPCFA).

Critical to the success of the program is qualiSring projects

that are readr.for cleanup action and have funding to develop

the site. Some of the highlights of the program include the

following:

Loan and GrantTerms:
Financing available from $50,000 to $5 million for
brownfields cleanup

Grant Eligibility: Minimu m of 15o/o affordable units and

compliance with State density requirements

Low Interest Loan Rates: Currently 2o/o - 3.2o/o (subject to
change)

Six years to cleanup the site and develop the site

Project Criteria:
Creates or promotes residential or mixed-use development

Is located in an Infill Areal

Is consistent with regional and local land use plans

Obtains Cleanup Plan approval by an Oversight Agency
prior to funding

On September 3,2008, the CPCFA released a Notice of
Funding Availability (NOFA) for the $60 million for the
CALReUStr Remediation Program. Redevelopment agencies

interested in submitting an application must contact a Strategic
Partners, either local or statewide, for guidance through the
loan or grant process. Information on how to contact these
strategic partners will be listed in the NOFA, or an applicant
can check the CPCFA website at www.treasurer.ca.gov/cpcfal

calreuse.asp.

llnfill Area is defined as a contiguous area that has been previously
developed that is located within an established urban and/or rural
neighborhoods or communities, where those neighborhoods or
communities are already served with streets, water, sewer, and other
public services.
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Have yol4 started preparing your
'6tats* €ontroller's Office Financial Reports?


